To: Members of the General Executive Board
From: Members of the Independent Review Board
Re: Proposed Charges Concerning Mario Perrucci,
International Vice President and
Local 177 Secretary-Treasurer

Date: July 12, 1995

I. RECOMMENDATION

The members of the Independent Review Bdard recommend to
the General Executive Board that charges be filed against Mario
Perrucci for both bringing reproach upon the iBT and accepting a
thing of value from an employer in violation of applicable law.
Perrucci obtained a 23-foot boat with an inboard/outboard motor
from an employer having a collective bargaining agreement with
Local 177 and which sponsored an ERISA fund for which Perrucci was
a Trustee for $100 in cash when this boat’s value at the time of
transfer was, at lease, between $2,900 and $4,900. By purchasing
this boat for substantially 1less than the fair market value,
Perrucci appears to have violated Article.II, Section 2(a)—and
Article XIX, Section 7(b)(1), ' (2) and (13) of the IBT
Constitution.!

In addition, from approximately 1979 through 1990,
Perrucci received free personal tax preparation work from the
accountant for the Local and the Local 177 Pension Fund. Moreover,

from approximately 1979 to 1994, Perrucci received free Yankee

! Article XIX, Section 7(b) (13) provides that charges may be
brought against IBT officers for "Accepting money or other things
of value from any employer or any agent of an employer, in
violation of applicable law."




baseball season tickets from the attorney for the Local and the
Local 177 Pension Fund which tickets he could use as he pleased.
As discussed below, Perrucci’s personal assistant, Ralph Turano,
distributed the Yankee tickets without any formal mechanism for
their distribution. By receiving gifts from both the accountant
and the attorney for the Local and the Locai 177 Pension Fund,
Perrucci brought reproach upon the IBT and appears to have violated
Article II, Section 2(a) and Article XIX, Section 7(b) (1), (2) and

(13) of the IBT Constitution.

II. S8SUMMARY OF INVESTIGATION

Mario Perrucci has been a member of Local 177 since
September 1966;éhd has been an elected officer of Local 177 since
November 1977. Local 177 is located in Hili;ide, New Jersey and
has approximately 8,000 members. The majority of Local 177 members
are United Parcel Service Company employees. (Ex. 1 at 3,4)
Perrucci has been the Secretary-Treasurer and principal officer of
Local 177 since January 1, 1978. Since February 1, 1992, Perrucci
has been an International Vice President and the Director of the
Small Parcel and Package Division of the IBT.

Perrucci is the business agent for Joseph Eletto
Transfer Inc. ("Eletto Transfer"), a trucking company delivering

furniture for Macy’s Department Store warehouse located in Raritan,
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New Jersey. In 1991, Eletto Transfer underbid Tri Power Trucking,
a company with a Local 177 collective bargaining agreement at the
Raritan warehouse. (Ex. 20 at 8-10) Eletto Transfer had a
collective bargaining agreement with Local 875 to cover employees
of Eletto Transfer in New York. According to Perrucci, Joseph
Eletto, the owner of Eletto Transfer, tried tb have the employees
of the Raritan warehouse represented by IBT Local 875 located in
Queens, New York. Perrucci challenged Local 875’s jurisdiction
over the Raritan warehouse and was successful in obtaining Local
177 jurisdiction over this warehouse. (Ex. 2 at 6-9)

Perrucci described his relationship with Joseph Eletto as
"stormy." (Ex. 2 at 9) In 1992, they ultimately negotiated a
collective bargaining agréement. (Ex. 2 at 8-9) This collective
bargaining agreement was for the period September 29, 1991 through
August 31, 1994. In or about August 1994, this collective
bargaining agreement was extended until February 28, 1995 allegedly
due to a projected merger between Macy’s and Federated Stores Inc.
that made Eletto’s status at Macy’s uncertain. (Exs. 3-6) As of
May 10, 1995, the date of his sworn examination, Perrucci testified
that the extended September 1991-August 1994 collective bargaining
agreement between Local 177 and Eletto Transfer was still in
effect. (Ex. 2 at 13)

According to the documents filed with the Department of
Labor, in 1992 and 1993 Joseph Eletto was the employer/plan sponsor
of the bepartment Store Drivers, Warehousemen and Helpers Local 177

Union Pension Fund ("Local 177 Pension Fund"). (Exs. 13 and 14)




When Joseph Eletto died in December 1993, his son, John Eletto,
became the employer/plan sponsor of the Local 177 Pension Fund.
(Ex. 14) In 1992 and 1993, Perrucci was a union Trustee to the
Local 177 Pension Fund. (Exs. 13 and 14)

Richard Cax_:'unchio, currently a Local 177 Trustee and
business agent, is currently a Trustee on tﬁe Local 177 Penéion
Fund. (Ex. 21 at 15-16)? cCarunchio testified that Perrucci.is
currently a Trustee on the Local 177 Pension Fund and 5ohn Eletto
is currently the employer Trustee. (Ex. 21 at 16)3

Edward T. O’Neill, a Local 177 member and Shop Steward at
Eletto Transfer, testified that Eletto Transfer took over the
furniture delivery for Macy’s Department Stores in New Jersey in
1991 from Tri Power Trucking. (Ex. 20 at 8-10)* 0’Neill testified
that when Tri Power Trucking employed the Local 177 members at the
Macy’s warehouse, the employees earned over $6.00 per stop and were

guaranteed eighteen stops a day. (Ex. 20 at 23)° Under the Eletto

2 carunchio became a Trustee on the Local 177 Pension Fund in
1992. (Ex. 13; Ex. 21 at 15-16) :

® According to Carunchio, there is only one employer Trustee
on the Local 177 Pension Fund. (Ex. 21 at 17)

4 According to 0’Neill, initially Joseph Eletto did not want
to have a collective bargaining agreement with Local 177. Eletto
wanted to put the Local 177 employees at the Edison facility into
Local 875 IBT, which represented Eletto Transfer’s employees in the
Elmhurst, New York facility. Perrucci had to assert Local 177'’s
jurisdiction over the Edison facility and eventually won over Local
875 at the Eastern Conference in 1992. (Ex. 20 at 8-10)

5 O0’Neill testified that Eletto Transfer has ten or eleven
Local 177 members employed at their Edison facility. According to
O’Neill, Eletto Transfer uses eight to ten owner operators on a
weekly basis and up to thirty owner operators a week in peak
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Transfer collective bargaining agreement with Local 177 effective
between September 1991 and August 1994, the Local 177 drivers
received $5.75 per stop and were guaranteed sixteen stops a day.
(Ex. 3 at 13)¢

According to O’Neill, Tri Power Trucking paid $40 per
employee-per week into the Local 177 Pension Fund. (Ex. 20 at 22)
According to the 1991-1994 collective bargaining agreement between
Local 177 and Eletto Transfer, Eletto Transfer made a maximum
weekly contribution of $32 per employee to the Local 177 Pension
Plan. (Ex. 20 at 22) According to a July 7, 1995 letter from
counsel for Local 177, in the most recent collective bargaining
negotiations between Eletto Transfer and Local 177, Eletto Transfer
agreed to a maximum weekly pension fund contribution of $40 per
employee. (Ex. 29)’

Richard Carunchio, a union Trustee of the Local 177
Pension Fund, testified that he and his fellow Local 177 officers,
business agents and office employees are also participants in this
pension plan. (Ex. 21 at 16-19) According to counsel for Local

177, Local 177 currently contributes $48 per eﬁployee per week into

seasons. According to O0’Neill, the owner operators are paid in the
low $30 range per stop but have to pay all their expenses out of
this flat rate. O0’Neill also testified that the owner operators
have to join Local 177 and pay dues but Eletto Transfer makes no
contributions on their behalf to any Local 177 benefit fund. (Ex.
20 at 12-14, 22)

¢ Effective September 1, 1994, the Local 177 members employed
by Eletto Transfer were paid approximately $6.44 per stop. (Ex. 3
at 13 and Ex. 6)

7 To date no collective bargaining agreement has been signed
reflecting this agreement. (Ex. 29)
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the Local 177 Pension Fund. (Ex. 29) During his June 1995 sworn
examination, Carunchio identified Eletto Transfer and Huffman Koos
Furniture Stores as the other two employers currently making
contributions to the Local 177 Pension Fund on behalf of their
Local 177 employees. (Ex. 21 at 16-19) According to counsel for
Local 177, Huffman Koos pays $1.12 per hour per employee into this -
pension fund for a maximum of forty hours per week. As a result,

Huffman Koos’ maximum weekly contribution rate is $44.80. (Ex. 29)

A. Perrucci’s Boat

Through the New Jersey Division of Motor Vehicles it was
determined that Perrucci owns a 1986 Bayliner 23-foot boat. This
boat was registered to Perrucci as of May 4, 1994. This boat has
the New Jersey registration number NJ4326FX and has the Vehicle
Identification Number (VIN) BPIA8 8SRA6 86.° (Ex. 7) The certified
copy of title for this boat reflected a gross sales price of $100
and that $6.00 in sales tax was paid on the date the boat was
registered in New Jersey. (Ex. 7)

Information provided by the New York Motor Vehicle
Division reflected that since January 27, 1988 a 24-foot Bayliner
Fiberglass boat with Hull number BPIA88SRA686 was registered to
Eletto Transfer. This boat was last re-registered to Eletto
Transfer as of December 9, 1993 and the expiration date of this

registration is December 1996. (Ex. 8) This boat has the same hull

! The VIN on boats is also referred to as the Manufacturer’s
Hull number.




number as Perrucci’s boat. (Ex. 7)

This boat has a 260 horsepower Volvo engine and is in the
1986 Ciera model number 2450 class. (Ex. 7) Official records give
the length of this boat as 23 foot of 24 foot in length. The
variance is attributable to the boat’s actual length of 23 foot,
eight inches. (Ex. 9) | | :

The 1995 edition of the Anderson Boggs Outboard Services
("ABOS") Marine Blue Book lists the model 2450 ciefa Sportscruiser
with a 260 Volvo engine as having a 1986 list price of $21,295.
According to the Marine Blue Book, the miniﬁmm suggested 1995
trade-in value on this craft is listed as $8,518 and the maximum
trade-in value is $10,435. According to the 1995 Marine Blue Book,
the suggested current retail price on a boat in this class is
listed as $13,044. (Ex. 9)°

Perrucci testified that he did not have a good
relationship with Joseph Eletto while he was the owner of Eletto
Transfer. In December 1993, Joseph Eletto died and Perrucci sent
flowers and made a condolence visit to his wake. (Ex. 2 at 16)

In February or March 1994, Perrucci met with John Eletto,
the son of Joseph Eletto, who replaced his father as the owner of
Eletto Transfer. Perrucci testified that during this meeting he
and John Eletto "had some discussions on business. There were some

problems with Health and Welfare." (Ex. 2 at 9-12) According to

® In the April 27, 1995 edition of The Boat Shopper, a bi-
weekly new and used boat advertisement magazine, a 24 foot 1986
Bayliner Bowrider with a 225 horsepower engine (never bottom
painted) was listed for a $10,900 sales price. (Ex. 12)







